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The Fear of Depression

* As long as there is danger of war and as long as the nation's budget for defense
is maintained at a high peace-time level, there is little chance of a serious recession
developing.'

New York Herald Tribune

May 3, 1948.

'THE CONGRESS RECONVENES AT A TIME OF GREAT
emergency. . . .', President Harry S. Truman told the special peace
session of the people's representatives on September 6,1945. The end
of the war came more swiftly than most of us anticipated. Widespread
cutbacks in war orders followed promptly.... This has led to a natural
feeling of uneasiness. . . .'

This uneasiness, this fear of depression which spoiled the hard-won
peace, has never vanished from the American scene. It has never ceased
to dominate the American mind, to determine American domestic and
foreign policies and to shape the course of world events.

It remains one of the most important yet least understood factors
in the post-war world.

If depression has been forestalled from year to year and prosperity,
though spotty and unstable, continued in post-war America,, it has been
due not to reform of the nation's economic order but to the steady
waning of the peace, the quick return to a partial war economy.

'Pretty much everyone liked the economic consequences of the 10
per cent war.... Businessmen found profits bigger than ever; workers
found wage increases easily forthcoming; employment was high;

farmers prospered-----', Business Week^ on December 9,1950 summed

up the circumstances which staved off depression, even before the great
post-Korean armament boom started the new era of the 'twenty per
cent war'.

Yet the country's economic life since the second world war has
never been on an even keel.

Each year until the Korean outbreak, usually in late winter or early
spring, prosperity would get a jolt. Each time the fainting spell would
be somewhat deeper, last a while longer and have more victims. The
grocer at the corner would worry again about his business, and so
the farmer and the boss in office, store and factory. For, more
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